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Gen er a l  Mar k in g  Gu id an ce  
  
  

•                     All candidates m ust  receive the sam e t reatm ent .  

Exam iners m ust  m ark the first  candidate in exact ly the 

sam e way as they m ark the last .  

•            Mark schem es should be applied posit ively. 

Candidates m ust  be rewarded for what  they have shown 

they can do rather than penalised for om issions.  

•                     Exam iners should m ark according to the m ark 

schem e not  according to their percept ion of where the 

grade boundaries m ay lie.  

•                     There is no ceiling on achievem ent . All m arks on 

the m ark schem e should be used appropriately.  

•            All the m arks on the m ark schem e are designed to be 

awarded. Exam iners should always award full m arks if 

deserved, i.e. if the answer m atches the m ark schem e.  

Exam iners should also be prepared to award zero m arks if 

the candidate’s response is not  worthy of credit  according 

to the m ark schem e.  

•             Where som e judgem ent  is required, m ark schem es 

will provide the principles by which m arks will be awarded 

and exem plificat ion m ay be lim ited.  

•                     When exam iners are in doubt  regarding the 

applicat ion of the m ark schem e to a candidate’s response, 

the team  leader m ust  be consulted.  

•                     Crossed out  work should be m arked UNLESS the 

candidate has replaced it  with an alternat ive response.  

  

 
 

 



 
 
 

Quest ion 

Num ber 

Answer Mark 

1 ( a) ( i )  AO1  ( 5 ) , AO2  ( 1 2 ) , AO3  ( 1 )   

A0 1 :  Fiv e m ar k s f o r  r eco r d in g  t h e g iv en  ex p en se in  t h e 

accou n t  w i t h ou t  ad j u st m en t . 

A0 2 :  Tw elv e m ar k s f o r  ad j u st in g  t h e g iv en  f ig u r e o r  

ca lcu la t in g  t h e f ig u r e an d  in ser t in g  t h is co r r ect ly  in  t h e 

accou n t . 

A0 3 :  On e m ar k  f o r  ca lcu la t in g  t h e co r r ect  f ig u r e  an d  

in ser t in g  t h is in t o  t h e co r r ect  sect ion  o f  t h e accou n t . 
 

Statem ent  of Profit  or Loss and Other Com prehensive I ncom e for the 

year ended 31 March 2016 

                                                            £              £ 

Revenue                                                           117 300(1)AO1 

Less 

Opening inventory                               19 500 

Purchases                                           54 000 

Purchase returns                                  (1 700)                 

                                                          71 800 

Less Closing inventory                         (13 800)  

Cost  of sales                                                     (58 000) (1)AO2 

Gross profit                                                         59 300 

Plus Other incom e 

Com m ission receivable                                            900 (1)AO1 

                                                                         60 200 

Less expenses 

Rates            4 750 – 250                       4 500               (1)AO2 

Wages and salar ies 24 500 – 10 000      14 500               (1)AO2 

Elect r icity and water    8 150 +  600         8 750               (1)AO2 

Sundry expenses                                  10 300               (1)AO1 

I nterest  on loan Azlina                            1 600               (1)AO3 

I nterest  on bank loan                              2 000              (1)AO2 

I ncrease in ADD                                        120               (1)AO2 

Depreciat ion-  Delivery vehicle                    900               (1)AO2 

                    Fixtures & fit t ings               1 400               (1)AO2 

                                                                        44 070 

Profit  for the year                                              16 130 (1of)AO1 

Less appropriat ions                                                        No aliens 

I nterest  on capital – Azlina                      2 500               (1)AO2 

                              Sit i                          1 250               (1)AO2 

Salaries                   Azlina                      5 000               (1)AO1 

                              Sit i                          5 000 

                                                                         13750 

                                                                          2 380 

Share of profit           Azlina                                   1 190 (1 of)AO2 

                               Sit i                                       1 190 (1 of)AO2 

                                                                                     No aliens 

 ( 1 8 )  

 



 

Quest ion 

Num ber 

Answer Mark 

1 ( a) ( i i )  AO2  ( 5 ) , AO3  ( 1 )  

A0 2 :  Fiv e m ar k s f o r  ad j u st in g  t h e g iv en  f ig u r e o r  

ca lcu la t in g  t h e f ig u r e an d  in ser t in g  t h is co r r ect ly  in  t h e 

accou n t . 

A0 3 :  On e m ar k  f o r  ca lcu la t in g  t h e co r r ect  f ig u r e  an d  

in ser t in g  t h is in t o  t h e co r r ect  sect ion  o f  t h e accou n t .  
 

                                Current  Accounts 

                          Azlina   Sit i                                   Azlina     Sit i 

                            £         £                                        £         £ 

Balance b/ d         400                 Balance b/ d                          200 

(1)AO2 Salar ies paid      5 000   5 000        I nterest  on capital 2 500   1 250(1of)AO2 

(1)AO2 Drawings           4 000   1 500        Salar ies                5 000   5 000 

                                                Share of profit         1 190   1 190(1of)AO2 

Balance c/ d          890   1 140     I nterest  on loan      1 600           (1of)AO3 

                      10 290   7 640                                10 290   7 640 

                                                 Balance b/ d              890   1 140(1of)AO2 

 

 

 

 

 ( 6 )  

 



 

Quest ion 

Num ber 

Answer Mark 

1 ( a) ( i i i )  AO1  ( 5 ) , AO2  ( 7 ) , AO3  ( 2 )  

A0 1 :  Fiv e m ar k s f o r  r eco r d in g  t h e g iv en  i t em  in  t h e 

accou n t  w i t h ou t  ad j u st m en t . 

A0 2 :  Sev en  m ar k s f o r  ad j u st in g  t h e g iv en  f ig u r e o r  

ca lcu la t in g  t h e f ig u r e an d  in ser t in g  t h is co r r ect ly  in  t h e 

accou n t . 

A0 3 :  Tw o  m ar k s f o r  ca lcu la t i n g  t h e co r r ect  f ig u r e an d  

in ser t in g  t h is in t o  t h e co r r ect  sect ion  o f  t h e accou n t . 
 

Statem ent  of Financial Posit ion at  31 March 2016 

Non-current  Assets 

                                          Cost    Accum ulated    Carrying 

                                                    depreciat ion     value 

                                            £             £               £ 

Freehold prem ises             128 000                    128 000 (1)AO2  

Delivery vehicles                 12 000  -    9 300         2 700 (1of)AO2  

Fixtures & fit t ings                14 000  -    7 000         7 000 (1of)AO2  

                                        154 000    16 300      137 700           

Current  Assets 

I nventory                                          13 800  (1)AO1  

Trade receivables                 7 500 

Less ADD                               (300)   

                                                          7 200 (1of)AO3  

Other receivables                                    250 (1)AO2  

                                                                         21 250 

Total Assets                                                      158 950 

 

Capital:  Azlina                                    50 000 

            Sit i                                        25 000 

                                                                        75 000 (1)AO1  

Current  Accounts:  

            Azlina                                        890 

            Sit i                                         1 140 

                                                                          2 030 (1of)AO1  

Non-current  Liability 

5%  Bank loan                                                     40 000 (1)AO2  

 

Current  Liabilit ies 

Loan – Alzina                                     20 000 (1)AO3  

Trade payables                                    9 800 (1)AO1  

Other payables:  2 000(1of)  +  600 (1)     2 600     AO2  

Bank overdraft                                      9 520(1)AO1  

                                                                         41 920 

Capital and Liabilit ies                                         158 950 

 ( 1 4 )  

 



 

Quest ion 

Num ber 

Answer Mark 

1 ( b )  AO1  ( 5 )   

A0 1 :  Fiv e m ar k s f o r  id en t i f y in g  w h et h er  t h e ex p en se is 

cap i t a l  ex p en d i t u r e o r  r ev en u e ex p en d i t u r e.  

 

(1)  Capital expenditure   (1)AO1 

(2)  Revenue expenditure (1)AO1 

(3)  Revenue expenditure (1)AO1 

(4)  Revenue expenditure (1)AO1 

(5)  Capital expenditure   (1)AO1 

 
 ( 5 )  

 



 
 
 
 
 
 
 
 
 
 
 
 
 
 

Quest ion 

Num ber 

Answer Mark 

1 ( c)  AO1  ( 1 ) , AO2  ( 1 ) , AO3  ( 5 ) , AO4  ( 5 )  

A0 1 :  On e m ar k  f o r  k n ow in g  id en t i f y in g  p osi t i v e an d  

n eg at iv e asp ect s o f  t h is b u sin ess. 

A0 2 :  On e m ar k  f o r  ap p ly in g  p osi t i v e o r  n eg at iv e 

asp ect s o f  t h is b u sin ess t o  t h e scen ar io . 

A0 3 :  Fiv e m ar k s f o r  in t er p r et in g  an d  an aly sin g  t h e 

asp ect s o f  t h e p r op osals m ad e. 

A0 4 :  Fiv e m ar k s f o r  ev a lu at in g  t h e scen ar io  

cou n t er b alan cin g  t h e ar g u m en t s g iv in g  w eig h t  t o  a  

r an g e o f  f in an cia l  an d  n on - f i n an cia l  asp ect s t o  ar r i v e a t  

a  log ica l  con clu sion . 

 

Potent ial argum ents for changing 

• The business is in an area with growing dem and 

• The percentage of gross profit  to sales is high at  50%  

• The business has a substant ial asset  in the Freehold 

Property which could be used to raise loans 

• I ncreased sales m ay im prove profit / profitabilit y NOT j ust  

sales m ay increase or profit  m ay increase 

• Need to take advantage of opportunity otherwise a 

com pet itor m ight . 

 

Potent ial argum ents against  changing 

• The business already has substant ial liabilit ies in the form  

of loans 

• Loans are repayable in current  year leaving weak liquidity 

• The business has no cash available as it  already has an 

bank overdraft  

• Loans will have to be raised increasing the r isk for the 

partners 

• Major r isk that  business will not  expand to the extent  

expected 

• Project ions m ade are only est im ates 

• Expenses will increase substant ially 

• Large loans m ay im pact  on reputat ion. 
 ( 1 2 )  

 



Level Mark Descriptor 

 0 A com pletely incorrect  response. 

Level 1 1-3 I solated elem ents of knowledge and understanding recall 

based. 

Weak or no relevant  applicat ion to the scenario set . 

Generic assert ions m ay be present . 

Level 2 4 -  6 Elem ents of knowledge and understanding, which are applied 

to the scenario. 

Chains of reasoning are present , but  m ay be incom plete or 

invalid. 

A generic or superficial assessm ent  is present . 

Level 3 7 -  9 Accurate and thorough understanding, supported throughout  

by relevant  applicat ion to the scenario. 

Som e analyt ical perspect ives are present , with developed 

chains of reasoning, showing causes and/ or effects.  

An at tem pt  at  an assessm ent  is presented, using financial 

and non- financial inform at ion, in an appropriate form at  and 

com m unicates reasoned explanat ions 

Level 4 10 -  12 Accurate and thorough knowledge and understanding, 

supported throughout  by relevant  and effect ive applicat ion to 

the scenario. 

A coherent  and logical chain of reasoning, showing causes 

and effects. 

Assessm ent  is balanced, wide ranging and well 

contextualised using financial and non- financial inform at ion 

and m akes inform ed recom m endat ions and decisions. 
 
 
 
 
 
 
 
 
 

 



 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

Quest ion 

Num ber 

Answer Mark 

2 ( a) ( i )  AO1  ( 6 ) , AO2  ( 1 3 ) , AO3  ( 2 )  

A0 1 :  Six  m ar k s f o r  r eco r d in g  t h e g iv en  ex p en se in  t h e 

accou n t  w i t h ou t  ad j u st m en t  an d  p r ov id in g  co r r ect  

lab els t o  k ey  cost s. 

A0 2 :  Th i r t een  m ar k s f o r  ad j u st in g  t h e g iv en  f ig u r e o r  

ca lcu la t in g  t h e f ig u r e an d  in ser t in g  t h is co r r ect ly  in  t h e 

accou n t . 

A0 3 :  Tw o  m ar k s f o r  ca lcu la t i n g  t h e co r r ect  ex p en se 

an d  t h en  co r r ect l y  ap p o r t ion in g . 
 

Manufactur ing Account  for the year ended 30 April 2016 

                                                            £               £ 

Opening inventory of raw m aterials                      23 400 

Purchases of raw m aterials                                  97 800 

Carr iage inwards                                                  8 450  

                                                                       129 650 

Less Closing inventory of raw m aterials               (16 950)  

Cost  of raw m aterials consum ed  (1)AO1            112 700 (1)AO2 

Manufactur ing wages 81 400(1)AO1+  2 600         84 000 (1)AO2            

Direct  factory consum ables                                 35 300 (1)AO2            

Prim e cost  (1)AO1                                            232 000 (1of)AO2          

                                                                                    No aliens 

Plus overheads 

Product ion m anagem ent  salar ies                59 500             (1)AO1 

Depreciat ion -  equipm ent                           24 000             (1)AO2 

                     com puters  18 000x60%       10 800             (1)AO3 

Com puter technician wages 40 000x60%     24 000             (1)AO2 

I ndirect  factory consum ables                       9 900             (1)AO2 

Rent  and rates                                          12 000             (1)AO2 

Elect r icity and water charges                      11 700             (1)AO2 

General expenses                                      10 500             (1)AO2 

Property m aintenance 11 000+ 1 800x75%     9 600             (1)AO3 

                                                                        172 000 

                                                                        404 000 

Work in progress at  start  of period    52 000 

                          At  end of period   (58 000)  

                                                                          (6 000)  (1)AO2 

Product ion cost  (1)AO1                                       398 000 

Profit  on m anufacture 20%                                    79 600 (1of)AO2 

Transfer to t rading account   (1)AO1                     477 600 (1of)AO2 

                                                                             No aliens ( 2 1 )  

 



 
 
 

 
 
 
 
 

Quest ion 

Num ber 

Answer Mark 

2 ( a) ( i i )  AO1  ( 3 ) , AO3  ( 2 )  

A0 1 :  Th r ee m ar k s f o r  co r r ect l y  r eco r d in g  b a lan ces an d  

u sin g  co r r ect  n ar r at i v e in  t h e accou n t . 

A0 3 :  Tw o  m ar k s f o r  ca lcu la t i n g  t h e co r r ect  ad j u st m en t  

t o  t h e p r ov ision  an d  accu r a t e ly  r eco r d in g  t h is.  

 

         Provision for Unrealised Profit  on Manufactured Goods Account    

            

                         £                                                      £ 

                                     Balance b/ d                     12 000  (1)AO1 

Balance c/ d             15 000    I ncom e statem ent  (1)AO1       3 000  (2/ 1of)AO3 

                  15 000                                               15 000 

                                      Balance b/ d                    15 000   (1of)AO1 

 ( 5 )  

Quest ion 

Num ber 

Answer Mark 

2 ( a) ( i i i )  AO1  ( 3 ) , AO2  ( 2 )  

A0 1 :  Th r ee m ar k s f o r  r eco r d in g  t h e ca lcu la t ed  f i g u r e in  

t h e r a t io  w i t h ou t  ad j u st m en t . 

A0 2 :  Tw o  m ar k s f o r  in ser t in g  t h e ap p r op r ia t e  f ig u r e 

an d  car r y in g  ou t  t h e ca lcu la t ion  an d  co r r ect l y  

id en t i f y in g  t h e co r r ect  d escr ip t o r . 
 

       Manufactur ing Wages Account  

                            £                                                         £ 

Cash Bank        81 400  (1)AO1    Manufactur ing Account                84 000 (1)AO2 

Balance c/ d        2 600  (1)AO2                (1)  AO1                        ______ 

        84 000                                                                84 000 

                                            Balance b/ d                     2 600(1of)AO1 

 

 ( 5 )  

 



 
 

Quest ion 

Num ber 

Answer Mark 

2 ( b )  AO1  ( 4 ) ,AO2  ( 8 )  

A0 1 :  Fou r  m ar k s f o r  id en t i f y in g  t h e con cep t  w h ich  h as 

n o t  b een  com p l ied  w i t h .  

AO2 :  Eig h t  m ar k s f o r  ex p la in in g  w h y  t h e con cep t  

w ou ld  b e b r ok en . 

 

Pr op osal  1  

This would breach the m on ey  m easu r em en t  concept  

(1)AO1  

 

The skill of the workforce can n o t  b e m easu r ed  accu r a t e ly  

in m onetary term s (1)  AO2 

I f  w o r k er s leav e  that  value will be lost  without  

com pensat ion (1)AO2 

 

Pr op osal  2  

This would breach the g o in g  con cer n  o r  accr u als concept  

(1)AO1 

 

Non-current  assets would be u sed  f o r  m an y  y ear s   (1)AO2 

and therefore a proport ion of the cost  should be ch ar g ed  t o  

each  o f  t h ose y ear s  (1)AO2 

 

Expenses should be m atched to a period (1)  AO2 Profit  

should not  be overstated (1)AO2 

 

Pr op osal  3  

This would breach the concept  (1)AO1 r ea l i sat ion  o r  

accr u als  

 

Profit  is n o t  r ea l i sed  u n t i l  t h e g ood s ar e so ld  (1)AO2 A 

profit  on m anufactured goods is contained in the finished 

goods inventory which has y et  t o  b e r ea l i sed  (1)AO2 

 

Expenses should be m atched to a period (1)  AO2 Profit  

should not  be overstated (1)AO2 

 

Pr op osal  4  

This would breach the b u sin ess en t i t y  concept  (1)AO1 

 

There m ust  be a clear  sep ar at ion  between the business and 

the owner (1)AO2 

 

Owners drawings should be r eco r d ed  separ at e ly  an d  set  

ag ain st  t h e p r o f i t  f o r  t h e y ear  in the Financial  Posit ion 

Statem ent  (1)AO2  

 ( 1 2 )  

 



 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

Quest ion 

Num ber 

Answer Mark 

2 ( c)  AO1  ( 1 ) , AO2  ( 1 ) , AO3  ( 5 ) , AO4  ( 5 )  

A0 1 :  On e m ar k  f o r  k n ow in g  id en t i f y in g  p osi t i v e an d  

n eg at iv e asp ect s o f  t h is b u sin ess. 

A0 2 :  On e m ar k  f o r  ap p ly in g  p osi t i v e o r  n eg at iv e 

asp ect s o f  t h e u se o f  I AS. 

A0 3 :  Fiv e m ar k s f o r  in t er p r et in g  an d  an aly sin g  t h e 

asp ect s o f  I AS. 

A0 4 :  Fiv e m ar k s f o r  ev a lu at in g  t h e scen ar io  

cou n t er b alan cin g  t h e ar g u m en t s g iv in g  w eig h t  t o  a  

r an g e o f  f in an cia l  an d  n on - f i n an cia l  asp ect s t o  ar r i v e at  

a  log ica l  con clu sion . 

 

Potent ial argum ents for I AS 

• Provides a com m on internat ional standard which can be 

applied across the world 

• Stakeholders can rely upon the validit y of figures in the 

statem ents 

• Greater accuracy of report ing in statem ents prepared in the 

sam e form at  

• Enables com parisons to be m ade. 

Potent ial argum ents against  I AS 

• Only legally applies to corporate bodies 

• Requires t rained account ing staff to apply 

• Cost  of im plem entat ion will be higher NOT j ust  t im e 

consum ing on its own 

• Non- financial factors are not  included in I AS account ing 

• Standards can be cont radictory. 

 

Not  

Discussion of individual account ing concepts/ pr incipals.  ( 1 2 )  

 



Level Mark Descriptor 

 0 A com pletely incorrect  response. 

Level 1 1-3 I solated elem ents of knowledge and understanding recall 

based. 

Weak or no relevant  applicat ion to the scenario set . 

Generic assert ions m ay be present . 

Level 2 4 -  6 Elem ents of knowledge and understanding, which are applied 

to the scenario. 

Chains of reasoning are present , but  m ay be incom plete or 

invalid. 

A generic or superficial assessm ent  is present . 

Level 3 7 -  9 Accurate and thorough understanding, supported throughout  

by relevant  applicat ion to the scenario. 

Som e analyt ical perspect ives are present , with developed 

chains of reasoning, showing causes and/ or effects.  

An at tem pt  at  an assessm ent  is presented, using financial 

and non- financial inform at ion, in an appropriate form at  and 

com m unicates reasoned explanat ions 

Level 4 10 -  12 Accurate and thorough knowledge and understanding, 

supported throughout  by relevant  and effect ive applicat ion to 

the scenario. 

A coherent  and logical chain of reasoning, showing causes 

and effects. 

Assessm ent  is balanced, wide ranging and well 

contextualised using financial and non- financial inform at ion 

and m akes inform ed recom m endat ions and decisions. 
 
 

 



 

Quest ion 

Num ber 

Answer Mark 

3 ( a)  AO1  ( 3 ) , AO2  ( 2 )   

A0 1 :  Th r ee m ar k s f o r  r eco r d in g  t h e g iv en  ex p en se in  

t h e accou n t  w i t h ou t  ad j u st m en t . 

A0 2 :  Tw o  m ar k s f o r  ad j u st in g  t h e g iv en  f ig u r e o r  

ca lcu la t in g  t h e f ig u r e an d  in ser t in g  t h is co r r ect ly  in  

t h e accou n t . 

 
Statem ent  of Profit  or Loss and Other Com prehensive I ncom e for the 

year ended 30 April 2016 

                                                            £              £ 

Revenue                                                           90 000 (1)  AO1       

Less 

Opening inventory                                 4 000               (1)  AO1       

Purchases                                           60 000  

                                                          64 000 

Less Closing inventory                          (6 000)  

Cost  of sales                                                     (58 000)  

Gross profit                                                         32 000 

Less expenses 

Wages                                                 12 000               

General expenses                                   8 000              (1)  AO1           

Rent  of m arket  stall                                7 200              all three  

Depreciat ion                                             800               (1)  AO2       

I nterest  on loan                                        400               (1)  AO2       

                                                                        28 400 

Profit  for the year                                                3 600  
 

 ( 5 )  

 



 
 

Quest ion 

Num ber 

Answer Mark 

3 ( b )  AO1  ( 3 ) , AO2  ( 3 )  

A0 1 :  Th r ee m ar k s f o r  r eco r d in g  t h e ca lcu la t ed  f i g u r e 

in  t h e r a t io  w i t h ou t  ad j u st m en t . 

A0 2 :  Th r ee m ar k s f o r  in ser t in g  t h e ap p r op r ia t e  f ig u r e 

an d  car r y in g  ou t  t h e ca lcu la t ion  an d  co r r ect l y  

id en t i f y in g  t h e co r r ect  d escr ip t o r . 

 

( i)  Rate of inventory turnover 

 

      58 000   (1)  AO1    =  11.6 t im es (1)  AO2       

(4000 +  6 000/ 2)  (1)  AO2       

 

( ii)  Profit  for  the year as a percentage of revenue 
 

3 600 x 100 (1of)  AO1   =  4%  (1of)  AO2       

    90 000 (1)  AO1       

 

 

 ( 6 )  

 



 

Quest ion 

Num ber 

Answer Mark 

3 ( c)  AO1  ( 1 ) , AO2  ( 6 ) , AO3  ( 3 )   

A0 1 :  On e m ar k  f o r  r eco r d in g  t h e g iv en  ex p en se in  t h e 

accou n t  w i t h ou t  ad j u st m en t . 

A0 2 :  Six  m ar k s f o r  ad j u st in g  t h e g iv en  f ig u r e o r  

ca lcu la t in g  t h e f ig u r e an d  in ser t in g  t h is co r r ect ly  in  

t h e accou n t . 

A0 3 :  Th r ee m ar k s f o r  ca lcu la t in g  t h e co r r ect  f ig u r e 

an d  in ser t in g  t h is in t o  t h e co r r ect  sect ion  o f  t h e 

accou n t . 

 
Forecast  Statem ent  of Profit  or Loss and Other Com prehensive I ncom e 

for the first  year of t rading in the shop. 

                                                            £              £ 

Revenue                                                           144 000 (1)  AO2 

Less 

Opening inventory                                 6 000                 (1)  AO1       

Purchases                                            78 000                (1)  AO2 

                                                          84 000 

Less Closing inventory                         (12 000)  

Cost  of sales                                                     (72 000)  (1of)  AO3     

Gross profit                                                         72 000 

Less expenses 

Wages                                                 15 000                 (1)  AO2 

General expenses                                 10 000                 (1)  AO2        

Rent                                                     18 200                 (1)  AO2       

Depreciat ion                                          5 200                 (2)  AO3        

I nterest  on loan                                     2 000                 (1)  AO2 

                                                                        50 400 

Profit  for the year                                               21 600 

 

Workings:  

Depreciat ion 21 000 – 15 000 =  6 000 (1)  – 800 (1)  =  5 200 

   ( 1 0 )  

 



 
 

Quest ion 

Num ber 

Answer Mark 

3 ( d )  AO1  ( 2 ) , AO2  ( 1 )  

A0 1 :  Tw o  m ar k s f o r  r eco r d in g  t h e ca lcu la t ed  f ig u r e in  

t h e r a t io  w i t h ou t  ad j u st m en t . 

A0 2 :  On e m ar k  f o r  in ser t in g  t h e ap p r op r ia t e  f ig u r e 

an d  car r y in g  ou t  t h e ca lcu la t ion  an d  co r r ect l y  

id en t i f y in g  t h e co r r ect  d escr ip t o r . 
 

Profit  for  the year as a percentage of revenue 

 

21 600 x 100 (1of)  AO1      =  15%  (1of)  AO2       

    144 000 (1of)  AO1       
 

 ( 3 )  

 



 
 
 
 
 
 
 
 
 
 
 
 

Quest ion 

Num ber 

Answer Mark 

3 ( e)  AO2  ( 1 ) , AO3  ( 2 ) , AO4  ( 3 )  

A0 2 :  On e m ar k  f o r  ap p ly in g  p osi t i v e o r  n eg at iv e asp ect s 

o f  Ch an n a’s b u sin ess t o  t h e scen ar io  set , d r aw in g  ou t  k ey  

p o in t s. 

A0 3 :  Tw o  m ar k s f o r  in t er p r et in g  an d  an aly sin g  cou r ses o f  

act ion  t o  Ch an n a’s d i lem m a o f  w h et h er  t o  m ov e h is 

b u sin ess, u sin g  a d ev elop ed  ch ain  o f  r eason in g . 

A0 4 :  Th r ee m ar k s f o r  ev a lu at in g  t h e scen ar io  

cou n t er b alan cin g  t h e ar g u m en t s g iv in g  w eig h t  t o  a  r an g e 

o f  f in an cia l  an d  n on - f in an cia l  asp ect s t o  ar r i v e at  a  

log ica l  con clu sion . 

 

Potent ial argum ents for changing 

• The profit  for the year is m uch greater £21 600 per annum  

as opposed to  £3 600 per annum  with the m arket  stall 

• Percentage net  profit  to revenue is higher 

• The profile of the business will be m uch greater with a 

shop 

• Wide range of new custom ers. 

 

Potent ial argum ents against  changing 

• I nventory turnover is slower with a shop. Greater chance 

of inventory becom ing outdated. 

• The debt  of the business will increase as the bank loan 

increases 

• The total investm ent  by Channa is m uch higher and 

therefore the r isk is higher if he fails 

• He has a low owners capital for  the project  

• I f own figure shows a loss it  would be less profitable 

• May lose custom ers because selling price increases. 

 

Not  

Greater revenue 

Greater closing stock 

Lower/ decreased rate of inventory turnover u n less  they 

quant it y by how m uch 

Higher expenses for shop, wages and general expenses u n less 

it  states the im pact  on profit  ( 6 )  

 



Level Mark Descriptor 

 0 A com pletely incorrect  response. 

Level 1 1-2 I solated elem ents of knowledge and understanding which are 

recall based. 

Generic assert ions m ay be present . 

Weak or no relevant  applicat ion to the scenario set .  

Level 2 3-4 Elem ents of knowledge and understanding, which are applied 

to the scenario. 

Som e analysis is present , with developed chains of 

reasoning, showing causes and/ or effects applied to the 

scenario, although these m ay be incom plete or invalid.  

An at tem pt  at  an evaluat ion is presented, using financial and 

perhaps non- financial inform at ion, with a decision. 

Level 3 5-6 Accurate and thorough knowledge and understanding.  

Applicat ion to the scenario is relevant  and effect ive. 

A coherent  and logical chain of reasoning, showing causes 

and effects is present . 

Evaluat ion is balanced and wide ranging, using financial and 

perhaps non- financial inform at ion and an appropriate 

decision is m ade. 
 

 



 
 

Quest ion 

Num ber 

I ndicat ive content  

4  ( a)  

 

 

 

 

 

 

 

 

 

 

 

 

 

AO1  ( 1 ) , AO2  ( 2 ) , AO3  ( 1 )   

A0 1 :  On e m ar k  f o r  id en t i f y in g  t h at  d ep r ecia t ion  r e la t es t o  ag e 

an d  u sag e. 

A0 2 :  Tw o  m ar k s f o r  ex p la in in g  t h e im p act  u p on  t h e in com e f o r  

t h e p er iod  an d  n on - cu r r en t  asset  v a lu es in  t h e  f in an cia l  p osi t ion  

st a t em en t . 

A0 3 :  On e m ar k  f o r  l i n k in g  t h e n eed  f o r  d ep r ecia t ion  t o  t h e 

ap p l i cat ion  o f  accou n t in g  con cep t s. 

 

• Non-current  assets generally f a l l  i n  v a lu e  with age and usage 

(1)AO1 

• The depreciat ion is a cost / ex p en se o f  a  p er iod  o f  t im e  and 

therefore should be charged against  incom e for that  

period/ p r o f i t s sh ou ld  n o t  b e ov er st at ed  (1)AO2 

• Because the non-current  assets are generally falling in value this 

should be r e f lect ed  in  t h e f in an cia l  p osi t ion  st a t em en t  

(1)AO2 

• Charging depreciat ion com plies with the g o in g  con cer n (1)AO3 

• Charging depreciat ion com plies with the accr u als con cep t s .  

(1)AO3 

 

Max 4 

 

Not  

Prudence concept  
 

Quest ion 

Num ber 

I ndicat ive content  

4  ( b )  

 

 

 

 

 

 

 

 

 

AO2  ( 2 )  

A0 2 :  On e m ar k  f o r  ca lcu la t in g  t h e d ep r ecia t ion  on  ex ist in g  n on -

cu r r en t  asset s an d  ad d i t ion s. On e m ar k  f o r  ca lcu la t in g  t h e 

d ep r ecia t ion  on  d isp osals. 

 

Cost  30 April 2015 £30 000 +  Addit ions £10 000 =  £40 000  

-  Disposals £5 000 =  £35 000 x 20%  =  £7000 (1)AO2 +  

Disposals £5 000 x 20% / 2 £500 (1)AO2 =  Total £7 500 

 
 
 
 
 
 
 
 
 
 

 



 
 
 
 

Quest ion 

Num ber 

I ndicat ive content  

4  ( c)  

 

 

 

 

 

 

 

 

 

 

 

 

 

AO1  ( 4 ) , AO2  ( 4 ) , AO3  ( 2 )  

A0 1 :  Fou r  m ar k s f o r  co r r ect l y  r eco r d in g  t h e op en in g  b a lan ces 

an d  b r in g in g  d ow n  t h e b a lan ces t o  t h e n ex t  p er iod . 

A0 2 :  Fou r  m ar k s f o r  co r r ect l y  r eco r d in g  t h e t r an sact ion s f o r  t h e 

y ear . 

A0 3 :  Tw o  m ar k s f o r  ca lcu la t i n g  t h e d isp osal  su m s an d  co r r ect l y  

r eco r d in g  in  t h e accou n t s. 

 
                          Com puter Account  

                                    £                                            £ 

 2015                                                 2015 

1 May   Balance b/ d   30 000 (1)AO1                Disposal           5 000 (1)AO3      

                                              2016 

           Bank/ cash       10 000 (1)AO2   30 April Balance c/ d    35 000 (1)AO2      

                      40 000                                                40 000 

2016 

1 May   Balance b/ d   35 000 (1of)AO1 

 

             Com puter-  Provision for Depreciat ion Account  

                                     £                                            £ 

2015                                                2015 

  Disposal(1)AO2      2 500 (1)AO3   1 May  Balance b/ d   9 200 (1)AO1 

2016                                                2016 

30 April Balance c/ d             14 200    30 April I ncom e statem ent  7 500(1of)AO2      

                              16 700                                          16 700 

                                             1 May Balance b/ d          14 200 (1of)AO1 

 

 
 

Quest ion 

Num ber 

I ndicat ive content  

4 ( d )  

 

 

 

 

 

 

 

 

 

 

 

 

 

AO1 ( 4 ) , AO2  ( 4 )  

A0 1 :  Fou r  m ar k s f o r  co r r ect l y  r eco r d in g  o r  t o t a l l i n g  f ig u r es in  

t h e st a t em en t . 

A0 2 :  Fou r  m ar k s f o r  ca lcu la t i n g  an d  ap p ly in g  t h e co r r ect  f ig u r es 

t o  t h e st a t em en t .  

 

 
Ext ract  

Non-current  assets 

                      Cost                  Accumulated             Carrying 

                                              depreciat ion                 over 

                        £                            £                          £ 

Land & buildings     105 000 (1)AO2     -     9 400 (1)AO2   =   95 600 

Computers               35 000 (1)AO2     -   14 200(1of)AO1  =  20 800 

Fixtures & fit t ings     11 000  (1)AO1    -     5 400  (1)AO2  =     5 600 

                   151 000  (1of)AO1    29 000                 122 000 (1of)AO1   

 
 
 

 



 

Quest ion 

Num ber 

I ndicat ive content  

4 ( e)  

 

 

 

 

 

 

 

 

 

 

 

 

 

AO2  ( 1 ) , AO3  ( 2 ) , AO4  ( 3 )  

A0 2 :  On e m ar k  f o r  ap p ly in g  p osi t i v e o r  n eg at iv e asp ect s o f  

Jab i r ’s d ep r ecia t ion  p o l i cy , d r aw in g  ou t  k ey  p o in t s. 

A0 3 :  Tw o  m ar k s f o r  in t er p r et in g  an d  an aly sin g  p ossib le  

so lu t ion s t o  d ep r ecia t in g  com p u t er s, u sin g  a d ev elop ed  ch ain  o f  

r eason in g . 

A0 4 :  Th r ee m ar k s f o r  ev a lu at in g  t h e scen ar io  cou n t er b alan cin g  

t h e ar g u m en t s g iv in g  w eig h t  t o  a  r an g e o f  f in an cia l  an d  n on -

f in an cia l  asp ect s t o  ar r i v e at  a  log ica l  con clu sion . 

 

Potent ial posit ive argum ents for the business 

• Depreciat ion is being charged and therefore the account ing 

concepts are being com plied with. 

• The m ethod will reflect  the principle of eq u al  u sag e eq u al  

ch ar g e  for  each year. 

• Does not  distort  profits. 

Potent ial negat ive points for the business 

• Com puters depreciate quickly due to obsolescence and therefore 

20%  is a fair ly low figure for the ear ly years. 

• I n the early years the com puter value in the financial posit ion 

statem ent  will be overstated. 

• A full year ’s depreciat ion in the year of purchase would result  in 

high depreciat ion for non-current  assets bought  late in the year. 

 

Not  

Easier to calculate 

Consistent  m ethod 
 

Level Mark Descriptor 

 0 A com pletely incorrect  response. 

Level 1 1-2 I solated elem ents of knowledge and understanding which are 

recall based. 

Generic assert ions m ay be present . 

Weak or no relevant  applicat ion to the scenario set .  

Level 2 3-4 Elem ents of knowledge and understanding, which are applied 

to the scenario. 

Som e analysis is present , with developed chains of 

reasoning, showing causes and/ or effects applied to the 

scenario, although these m ay be incom plete or invalid.  

An at tem pt  at  an evaluat ion is presented, using financial and 

perhaps non- financial inform at ion, with a decision. 

Level 3 5-6 Accurate and thorough knowledge and understanding.  

Applicat ion to the scenario is relevant  and effect ive. 

A coherent  and logical chain of reasoning, showing causes 

and effects is present . 

Evaluat ion is balanced and wide ranging, using financial and 

perhaps non- financial inform at ion and an appropriate 

decision is m ade. 

 



 
 

Quest ion 

Num ber 

I ndicat ive content  

5  ( a)  

 

 

 

 

 

 

 

 

 

 

 

 

 

AO1  ( 4 )  

A0 1 :  Tw o  m ar k s f o r  ex p la in in g  t h e t er m  sem i - f i x ed  cost  an d  t w o  

m ar k s f o r  ex p la in in g  t h e t er m  sem i - v ar iab le  cost . 

 

• A sem i- fixed cost  are fixed over a lim ited range of output          

(1 AO1)  but  once that  lim it  is reached it  increases but  then 

rem ain fixed over the next  range of output  (1 AO1)   

• A sem i-var iable cost  includes both a fixed and a variable 

com ponent    (1 AO1)  The fixed cost  will be incurred if there is no 

output  but  the variable elem ent  will increase direct ly with usage 

(1 AO1)  

 

Accept  valid diagram s but  not  exam ples on their  own. 

 

Quest ion 

Num ber 

I ndicat ive content  

5  ( b )  

 

 

 

 

 

 

 

 

 

AO1  ( 4 )   

A0 1 :  Fou r  m ar k s f o r  d i f f er en t ia t in g  b et w een  a l l ocat ed  

ov er h ead s an d  ap p o r t ion ed  ov er h ead s. 

 

Allocated overheads are those costs which direct ly relate to a 

departm ent  or cost  cent re (1 AO1)  therefore they can be direct ly 

allocated to those specific departm ents or cost  cent res (1 AO1) . 

Apport ioned overheads relate to at  least  two departm ents or cost  

cent res (1 AO1)  they m ust  be apport ioned on the m ost  

appropriate and reasonable basis ( I  AO1) . 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 



 
 

Quest ion 

Num ber 

I ndicat ive content  

5  ( c)  
 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

5  ( d )  
 

 

 

 

 

 

 

 

 

 

 

 

 

 

AO1  ( 1 ) , AO2  ( 1 2 ) , AO3  ( 3 )  

A0 1 :  On e m ar k s r eco r d in g  t h e co r r ect  r aw  m at er ia l . 

A0 2 :  Tw elv e m ar k s f o r  co r r ect  ca lcu la t ion s. 

A0 3 :  Th r ee m ar k s f o r  t h e co r r ect  b asis f o r  ca lcu la t in g  t h e 

p r od u ct  ov er h ead s an d  u n i t  cost .   
(c)  

( i)  Total overhead 

                             Assembly     Finishing     Adm inist rat ion 

                                   £               £                £ 

Rent  and rates             8 000        4 800         3 200  (1 AO2)  

Employment  insurance 4 600         2 800         1 600  (1 AO2)  

Prem ises maintenance  6 000        3 600          2 400  (1 AO2)  

Management  salaries    9 200        5 600          3 200  (1 AO2)  

                                 27 800      16 800       10 400   (1 AO2)  

Re-apport ionment          5 200        5 200      (10 400)  (1 AO2)  

                                 33 000      22 000                    (1 AO2)  

( ii)  Overhead recovery rate 

                            Assembly                              Finishing 

Overhead       £33 000 =  £3.59 per hour     £22 000 =  £3.93 per hour      

Labour hours    9 200         (1of AO2)              5 600      (1of AO2)  

Any reasonable rounding. 

 

 

(d)          Cost  of manufacture 

                                                          £    

Raw material                                   303.70  (1 AO1)  

 

Direct  labour Assembly  30 x £5        150.00  (1 AO2)  

                    Finishing   20 x £4         80.00  (1 AO2)  

 

Overhead Assembly  30 x £3.59        107.70  (1of AO3)  

               Finishing   20 x £3.93          78.60  (1of AO3)  

                                                       720.00 

Mark up 15%                                     108.00  (1of AO2)  

                                                       828.00 

Cost  per component                             £4.14 each (1of AO3)  

 

 

 
 
 
 
 
 
 
 
 

 



 
 

Quest ion 

Num ber 

I ndicat ive content  

5 ( e)  

 

 

 

 

 

 

 

 

 

 

 

 

 

AO2  ( 1 ) , AO3  ( 2 ) , AO4  ( 3 )  

A0 2 :  On e m ar k  f o r  ap p ly in g  p osi t i v e o r  n eg at iv e asp ect s o f  

H i r u n i ’s p r i cin g  p o l i cy , d r aw in g  ou t  k ey  p o in t s. 

A0 3 :  Tw o  m ar k s f o r  in t er p r et in g  an d  an aly sin g  p ossib le  

so lu t ion s t o  p r i cin g , u sin g  a d ev elop ed  ch ain  o f  r eason in g . 

A0 4 :  Th r ee m ar k s f o r  ev a lu at in g  t h e scen ar io  cou n t er b alan cin g  

t h e ar g u m en t s g iv in g  w eig h t  t o  a  r an g e o f  f in an cia l  an d  n on -

f in an cia l  asp ect s t o  ar r i v e at  a  log ica l  con clu sion . 

 

Potent ial posit ive argum ents for reducing the price 

• The actual m anufacturing cost  without  m ark-up is less than the 

£4 per com ponent  requirem ent  

• Hiruni will need to consider whether she wishes to lose a m ajor 

custom er for her com ponents 

• St ill leaves a posit ive cont r ibut ion. 

Potent ial negat ive points for reducing the price 

• The actual cost  of m anufacture at  £4.14 per com ponent , 

including m ark-up, is greater than what  Wash the World will pay 

• I f Huruni is to m eet  the price a reduced profit / profit  m argin will 

be m ade on the com ponent . 
 

Level Mark Descriptor 

 0 A com pletely incorrect  response. 

Level 1 1-2 I solated elem ents of knowledge and understanding which are 

recall based. 

Generic assert ions m ay be present . 

Weak or no relevant  applicat ion to the scenario set .  

Level 2 3-4 Elem ents of knowledge and understanding, which are applied 

to the scenario. 

Som e analysis is present , with developed chains of 

reasoning, showing causes and/ or effects applied to the 

scenario, although these m ay be incom plete or invalid.  

An at tem pt  at  an evaluat ion is presented, using financial and 

perhaps non- financial inform at ion, with a decision. 

Level 3 5-6 Accurate and thorough knowledge and understanding.  

Applicat ion to the scenario is relevant  and effect ive. 

A coherent  and logical chain of reasoning, showing causes 

and effects is present . 

Evaluat ion is balanced and wide ranging, using financial and 

perhaps non- financial inform at ion and an appropriate 

decision is m ade. 
 
 
 
 

 



 
 

Quest ion 

Num ber 

Answer Mark 

6 ( a)  AO1  ( 4 )  

A0 1 :  Fou r  m ar k s f o r  st a t in g  a t y p e o f  er r o r  w h ich  w i l l  

n o t  a f f ect  t h e b a lan cin g  o f  t h e b ook s. 

 

Error of or iginal ent ry 

Error of om ission 

Error of reversal 

Error of com pensat ion 

Error of com m ission 

Error of pr inciple 

(1 AO1)  x 4 

 

Not  t ransposit ion ( 4 )  

Quest ion 

Num ber 

Answer Mark 

6 ( b )  AO1  ( 3 ) , AO2  ( 6 ) , AO3  ( 3 )   

A0 1 :  Th r ee m ar k s f o r  id en t i f y in g  t h e co r r ect  accou n t  

n am e t o  b e ad j u st ed . 

A0 2 :  Six  m ar k s f o r  id en t i f y in g  t h e co r r ect  accou n t s t o  

b e ad j u st ed  an d  ap p ly in g  t h e co r r ect  ad j u st m en t . 

AO3  Th r ee m ar k s f o r  id en t i f y in g  t h e co r r ect  accou n t s 

t o  b e ad j u st ed  an d  ap p ly in g  t h e co r r ect  ad j u st m en t  

w h er e en t r ies h av e b een  m ad e t o  t h e w r on g  sid e o f  

t h e accou n t . 

 

                                    Journal 

                                        Dr                 Cr 

                                         £                  £ 

Ruwan                             1 500                       (1 AO3)  

Revenue  (1 AO1)                                    1 500   

 

I ncom e statem ent                450                        (1 AO3)  

I nventory                                                 450  (1 AO2)  

 

Motor vehicle expenses/  

I ncom e statem ent                400                        (1 AO2)  

Motor vehicle                                            400  (1 AO2)  

Provision for depreciat ion       80                        (1 AO2)  

I ncom e statem ent                                        80  (1 AO2)  

 

Suspense    (1 AO1)           4 600                         

Rent  receivable                                       4 600  (1 AO3)  

 

Drawings  (1 AO1)              6 100                         

Wages                                                    6 100  (1 AO2)  

 

 

 ( 1 2 )  

 



 

Quest ion 

Num ber 

Answer Mark 

6 ( c)  AO1  ( 2 ) , AO2  ( 6 )   

A0 1 :  Tw o  m ar k s f o r  ar r i v in g  at  a  r ev ised  p r o f i t  f o r  t h e 

y ear . 

A0 2 :  Six  m ar k s f o r  ad j u st in g  t h e p r o f i t  f o r  t h e y ear  

w i t h  t h e co r r ect  f ig u r e an d  in cr ease/ d ecr ease.  
 

 £ 

Draft  profit  for the year 72 000 

  I ncrease Decrease  

Error  £ £  

(1)  The ent r ies for a sale of goods 

to Ruwan, £750,had been 

reversed in the books 

 

   1 500 

(1 AO2)  

  

(2)  Some goods had been recorded 

in the closing inventory check 

at  their  retail value of £1 350. 

All goods are marked-up by 

50%  

 

  

    450            

(1 AO2)  

 

(3)  Motor vehicle expenses of £400 

had been recorded in the Motor 

Vehicles Account . Depreciat ion 

of £80 had been charged in the 

draft  financial statements 

 

 

     80         

(1 AO2)  

 

    400            

(1 AO2)  

 

(4)  Rent  receivable of £2 300 had 

been correct ly entered in the 

bank account  and debited to 

the Rent  Receivable Account  

 

 

  4 600  

(1 AO2)  

  

(5)  Dula had paid herself a salary 

of £6 100 which had been 

recorded in the Wages Account . 

 

 

 6 100       

(1 AO2)  

 

   

 

 

 Total increase and decrease 

 

  12 280 

(1of AO1)  

    850  

Revised profit  for the year 83 430 

(1of  

AO1))  

 

( 8 )  

 



 

Level Mark Descriptor 

 0 A com pletely incorrect  response. 

Level 1 1-2 I solated elem ents of knowledge and understanding which are 

recall based. 

Generic assert ions m ay be present . 

Weak or no relevant  applicat ion to the scenario set .  

Level 2 3-4 Elem ents of knowledge and understanding, which are applied 

to the scenario. 

Som e analysis is present , with developed chains of 

reasoning, showing causes and/ or effects applied to the 

scenario, although these m ay be incom plete or invalid.  

An at tem pt  at  an evaluat ion is presented, using financial and 

perhaps non- financial inform at ion, with a decision. 

Level 3 5-6 Accurate and thorough knowledge and understanding.  

Applicat ion to the scenario is relevant  and effect ive. 

A coherent  and logical chain of reasoning, showing causes 

and effects is present . 

Evaluat ion is balanced and wide ranging, using financial and 

perhaps non- financial inform at ion and an appropriate 

decision is m ade. 

Quest ion 

Num ber 

Answer Mark 

6 ( d )  AO2  ( 1 ) , AO3  ( 2 ) , AO4  ( 3 )  

A0 2 :  On e m ar k  f o r  ap p ly in g  p osi t i v e o r  n eg at iv e asp ect s 

o f  Du la ’s b u sin ess t o  t h e scen ar io  set , d r aw in g  ou t  k ey  

p o in t s. 

A0 3 :  Tw o  m ar k s f o r  in t er p r et in g  an d  an aly sin g  cou r ses o f  

act ion  t o  Du la ’s d i lem m a o f  w h et h er  t o  im p lem en t  t h e 

p r op osal . 

A0 4 :  Th r ee m ar k s f o r  ev a lu at in g  t h e scen ar io  

cou n t er b alan cin g  t h e ar g u m en t s g iv in g  w eig h t  t o  a  r an g e 

o f  f in an cia l  an d  n on - f in an cia l  asp ect s t o  ar r i v e at  a  

log ica l  con clu sion . 

 

Potent ial argum ents for using an I CT account ing software 

package 

• Errors should be reduced because the software package 

determ ines and carr ies out  the double ent ry for a given 

t ransact ion 

• I t  will be quicker 

• Less storage space required 

• Standard reports can be ext racted. 

 

Potent ial argum ents against  using an I CT account ing software 

package 

• The cost  of the hardware and software 

• Training of staff to use the software will be required 

• Security issues 

• Risk of losing data. 

 ( 6 )  
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